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To Demonstrate:

* Market Factors for Shale Development
Will Remain Strong

» Locational Aspects of the Marcellus Shale
are Strong: “Cost Matters”

» Competing Areas Will Develop

* Environmental Preparedness is Key to
Regulatory Approval



Shale Gas Plays, Lower 48 States
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FERC Pipeline Trends

FERC

Major Pipeline Projects On
The Horizon (MMcf/d)
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FERC Pipeline Trends

FERC

Major Pipeline Projects On The Horizon
(MMcf/d)

October 2009
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National Influences

» Planned Pipeline projects remain steady
« Large Numbers of West to East Projects

» Alaska Gas Pipelines Now Deemed More
Likely - Regional or National Supplier?

« Barnett, Fayetteville and Haynesville
Booms in South Central
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Indicators of Success

Commodity Demand will boost future prices
— Qil Price Insecurity

Natural Gas and Climate Change
— GHG “Legs and Regs”: Up or Down?
Resistance Remains for Offshore Development

Transportation and Construction Savings still a
Contributing Factor
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Indicators of Success

 Fuel Diversity is Being Redefined by
Environmental Benefits and Sources
— Gas Shales Have Unlocked Domestic Supply

— Natural Gas remains the preferred electric generation
and heating fuel

« Environmental Preparedness is Key to
Successful Regulatory Approval
— Strong environmental tradition of readiness in

Marcellus states can translate to successful FERC-
pre-filing



